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Government of Chhattisgarh
Finance and Planning Department
(Commercial Tax Department)

Mantralaya

Dau. Kalyan Singh Bhawan, Raipur

NOTIFICATION

Raipur, Dated

\,- SA~20 VY

No. F-10/ 2%/2005/CT/V ( Wy ) - In exercise of powers conferred by section 10 of the
Chhattisgarh Sthaniya Chhetra Me Mal Ke Pravesh Per Kar Adhiniyam, 1976 (No. 52 of 1976), the
State Government hereby exempts in whole from payment of Entry Tax payable under the said Act to
the class of dealers specified in column 2 of the schedule below, other than the industries specified in
Annexure-I, from the date of commencement of commercial production or from the date of taking
exemption for the first time, whichever is earlier, according to the areas specified in column 3 and to
industries specified in class of industries of column 4, for the period specified in column 5, subject to
the restrictions and conditions specified in column 6, process specified in Annexure-II and general
conditions specified in Annexure-III :-

SCHEDULE
S. Class of dealers Area, Class of Maximum | Restrictions and conditions
No. where industries period of | subject to which exemption
industry is Exemption is granted
situated
1 2 3 4 5 6
1. Such registered | (a)General | 1. General 1-  When the goods
dealer who has | Area Sector Industry specified in Schedule II
established a new (a) Establishment and III of the Entry Tax
Small  Industrial of new industrial | 5 years Act (excluding the goods
Unit, Medium / unit obtained from captive
Large Industrial (b) Expansion in quarry / mining lease in the
Unit or Mega existing industrial | 5 years State, diesel and petrol)
Project or who unit entered in to a local area
undertakes for consumption or u<e in
expansion in 2. Special Thrust the process of manufacture.
existing industrial Sector Industry
unit. (a) Establishment
of new industrial | 7 years 2- The goods entered into
unit a local area should be
(b) Expansion in specified in his commercial
existing industrial | 7 years tax registration certificate.
unit
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production prior to the appointed day of Industrial Policy 2004-09,

(b) Most | 1. General 3- When the dealer holds
Backward | Sector Industry the eligibility certificate
Scheduled | (a) Establishment issued by the competent
Tribe of new industrial | 7 years authority for this purpose.
& Dominant | unit
g Area (b) Expansion in
existing industrial | 5 years 4- The New Industrial Unit
unit shall get the exemption
upto original production
2. Special Thrust capacity and the unit
Sector Industry undertaking expansion in
(a) Establishment existing  industrial  unit
of new industrial | 9 years shall get the exemption on
| unit additional production in
| (b) Expansion in excess of 100 percent of
' | existing industrial | 7 years installed capacity before
; | unit expansion.
iJ 2. Such registered | General General Sector 5- The dealer shall provide
| dealer who  has| Area and | Industry and employment, in the case of
% established a New | Most Special Thrust unskilled labours at least
‘\ Very Large Industrial | Backward | Sector Industry 90 percent, in the case of
» Unit or who | Scheduled (a) Establishment skilled workers at least 50
,f undertakes expansion | Tribe of new industrial | 9 years percent subject to
‘ in existing industrial | Dominant | unit availability and in the case
E unit with a total | Area (b) Expansion in of administrative posts at
"l capital cost of more existing industrial | 9 years least one third persons
| than Rs. 1000 crores unit domiciled in the state.
2- For the purpose of this notification - ' g
(1) "Registered Dealer" means the dealer registered under the Chhattisgarh Vanijyik Kar
Adhiniyam, 1994.
(i)  "General Area" means the areas of Raipur, Dhamtari, Mahasamund, Durg, Rajnandgaon,
Kabirdham, Bilaspur, Janjgir-Champa, Korba and Raigarh, districts of the State,
(i) "Most Backward Scheduled Tribe Dominant. Area" means the areas of North Bastar
(Kanker), Bastar, South Bastar (Dantewada), Surguja, Korea and Jashpur districts of the State,
(iv)  "Appointed Day' means first day of November 2004,
" : it" industrial unit, which has commenced commercial production
_‘&v) New Iadu:;ga;lrgn:i;yn;;ﬂisznllltl)i?, 2004 and holds, as the case may be, permanent small
?;dssrn;r i-gistration certificate or commercial production certificate issued by a competent
authority to that effect,
(vi)  "Existing Industrial Unit" means an industrial unit, which has commenced commercial
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(viii)

(ix)

x)

(x1)
» (xi)

(xiii)

(xiv)

(xv)

(xvi)

"Expansion of the Existing Industrial Unit" means an industrial unit which, after signing a
Mfzmorandunl of Understanding with the State Government after the appointcél day invest§ a
mxmmuxon of Rupec; 25 crore towards fixed capital and expands its production capacit’y by more
ﬁ:ﬁ;s % of its originally installed capacity or three year's average production, whichever is

;'?llm(lel ll;dustr.inl Unit" means an industrial unit which is defined as such by the Govcmm;ent
ndia from time to time and holds a valid registration certificate of istri
Sdustry O, g e of the District Trade &

T'Mcdium / Large Industrial Unit" means an industrial unit whose total fixed capital
investment is more than the capital investment prescribed by the Government of India for a small
scale industry, but less than Rupees 100 crore, has obtained, as the case may be, industrial
entrepreneur memorandum certificate, industrial licence or letter of intent from Government of
India and holds a production certificate issued by the competent authority,

"Mega Project" means an industrial unit, which has fixed capital investment of more than
Rupees 100 crore, has obtained, as the case may be, industrial entrepreneur memorandum
certificate, industrial licence or letter of intent from Government of India and holds a production
certificate issued by State's Directorate of Industries,

"Very Large Industry" means large industry with total capital cost of over rupees 1000 crores,
"General Sector Industry" means industry excluding 'Special Thrust Sector Industry’

"Special Thrust Sector Industry" means and includes:-

(1)  Processing of medicinal, aromatic and dye plants

(2)  Automobile, auto components, Spares and cycle industries

(3)  Manufacturing of plant, machinery & engineering spares

(4)  Downstream products based on aluminium

(5) Food processing industries (industries approve
of India)

(6)  Milk chilling plant and branded dairy products

(7)  Pharmaceutical industry

(8)  White goods and Electronics consumer products

(9)  Power generation from non-conventional sources

(10) Information technology, bio-technology and advanced technology industry

(11)  Such other industry as may be notified by the State Government

d for subsidy/assistance from Government

"Ineligible Industry" means an industry specified in Annexure-I,
means and includes the total infrastructure cost and the fixed capital

"Total Capital Cost" [ _ _
made at the premises of industrial establishment.

investment necessary for the industry,

an industrial undertaking on land, land

"Infrastructure Cost' means the investment made by -
o ly necessary for the establishment of a

development, approach road, power supp_ly and }Nater_supp
new unit, or for expansion of an existing industrial unit,

14



(xviij "Fixed Capital Investment' means investment made by an mdustna] unit at it.:; premi§e§, in .he
fixed assets in the form of factory building, shed, plant & machinery and railway siding. for
establishment of a new industry or the expansion of an existing industrial unit,

(xviii) "Date of Commencement of Commercial Production" means-

(1)
@)

€)
4)

©)

(6)
a()
(8)
©)
(10)
(11)

(a)

(®

(©

(d)

(©)

in the case of a small industry, the date following the thirty days period from the date of

commencement of trial production by the industrial unit, or the date certified to be the

dat;e. of commercial production by the District Trade and Industry Centre, whichever is

earlier,

in the case of an industrial unit having fixed capital investment of up to Rupees 10 crore,

the date following the period of one hundred and twenty days from the date of
commencement of trial production by the industrial unit, or the date certified to be the

dat;e. of commercial production by the District Trade and Industry Centre, whichever is

earlier,

in the case of an industrial unit having fixed capital investment between Rupees 10 crore

to Rupees 100 crore, the date following the period of one hundred and eighty days from
the date of commencement of trial production by the industrial unit, or the date certified
to be the date of commercial production by the District Trade and Industry Centre,
whichever is earlier,

in case of an industrial unit having fixed capital investment between Rupees 100 crore to
500 crore, the date following the period of two hundred and seventy days from the date of
commencement of trial production by the industrial unit, or the date certified to be the
date of commercial production by the State Directorate of Industries, whichever is earlier,

in case of an industrial unit having fixed capital investment of more than Rupees 500
crore, the date following the one year period from the date of commencement of trial
production by the industrial unit, or the date certified to be the date of commercial
production by the State Directorate of Industries, whichever is earlier,

ANNEXURE -1

"LIST OF INELIGIBLE INDUSTRIES "

Ice factory, manufacturing of ice cream, ice candy and ice fruit

Confectionery, biscuit and bakery products (excluding certified packaged and branded products
obtained from mechanised process)

Manufacturing of sweets, gazak and rewadi
Manufacturing of namkin, purification of edible salf (excluding standardised packaged and

branded products)
Grinding of masala and chillies, manufacturing of papad (excluding standadised packaged and

branded products)
Flour mill (excluding Roller flour mill)

Huller mill
Book binding, manufacturing of envelopes, paper bags, playing cards and paper cone

Saw mill, all types of wooden items, carpentry, wooded furniture (excluding wooden handicraft)

Cloth / paper printing press (excluding handicraft printing and offset printing)
Manufacturing of bricks, ridges (excluding fly ash bricks, fire bricks and brick manufacturing

from mechanised process)
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(12)
(13)
(14)
(15
(16)
an
(18)
(19
(20)
2N
(22)
(23)
(29
(25)
(26)
Q7
(28)
29
(30)
30
(32)

Tyre retreading (job work)

Stone crusher, manufacturing of ballast (gitti)

Coal briquette, coke and coal screening, coal fuel

Powdering of mineral (excluding standardised branded products) )
Manufacturing of lime powder, lime chips, dolomite powder, mineral powder and Lime

Lamination (excluding lamination of jute bag)

Electrical job work

Soda/mineral/distilled water (excluding standardised branded products)
Preparation of pan masala, supari, tobbaco gutkha

Manufacturing of crackers, Aatishbaji

Repacking of goods

Blending and packing of Tea (excluding standardised branded products)
Photo laboratories

Soap and Detergent (excluding standardised branded products)

All types of Coolers

Photocopying and Stenciling

Rubber stamp making

Bardana repairing

Polythene bags (excluding H.D.P.E.)

Leather tannery

Public undertaking of Government of India or any State Government (excluding joint
undertaking with private companies)
Such other industries as notified by the State Government

ANNEXURE - II

(1) A registered dealer who establishes a new industrial unit or undertakes expansion in the
existing industrial unit and is desirous of availing of the facility of the exemption from payment
of entry tax under this notification shall make an application in Form A, to the General Manager,
District Trade and Industry Centre of the district wherein such industrial unit is located. The
application shall be made ordinarily within 90 days from the date of commencement of
commercial production in the unit.

(i1) Where such an application is made after the prescribed time limit and the Committee
competent to consider such application and to take a decision with regard to the grant of an
eligibility certificate, is satisfied that the application could not be submitted by the dealer in time

for sufficient reasons, then it may, for reasons to be recorded in writing, condone such delay and
consider and dispose off the application on merits.

A copy of the said application shall also be sent by the dealer to the Commercial Tax Officer of
the circle where such dealer is registered under Chhattisgarh Vanijyik Kar Adhiniyam, 1994.

The General Manager, District Trade and Industry Centre / Commercial Tax Officer of the circle
receiving the application shall give the acknowledgement of the receipt of the application.

In case of Small Industrial Unit, officer of District Trade and Industry Centre / Commercial Tax

Officer shall after enquiry and verification of the particulars given in the application, submit his
report to the General Manager, District Trade and Industry Centre and Deputy Commissioner
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C i . ; '
ommercial Tax respectively and in case of Medium / Large Industrial Unit, Mega Project and

Very Lar . . . . )
I'CS]?(;Ctiv egl;, Industry to the Industries Commissioner and Commissioner of Commercial Tax

m . . . = :
o :I:f :il;allﬁt_)e two Committees for considering the application made by such industrial units for
ption Om payment of entry tax under this notification -
(a) The District Level Committee-
;. Collector of the District Chairmen
15‘ Officer not belovy the rank of Joint Director posted in the Vice-Chairman
irectorate of Industries / Divisional Industries Office.

3. Lead Bank Officer Member
g- ?}eputy Commissioner of Commercial Tax Member
- General Manager, Chhattisgarh State Industrial Development Member

Fjoll'poratipn Ltd. (who is an officer of the rank of Deputy Director
in Industries Department of State Government)

6. General Manager, District Trade and Ind
! ustry Centre Member-Secre

(b) The State Level Committee - " .
1. Commi§sioner of Commercial Tax Chairman
2. Mana_gmg Dlrectqr, Chhattisgarh State Industrial Development Member
CQrporatlon Ltd. or is nominee not below the rank of Executive
Director
3. Il_lc'iustries Commissioner or his nominee not below the rank of Member-Secretary
Additional Director

The quorum for the District Level Committee shall be 3 and for the State Level Committee it
shall be 2,. but the quorum in respect of the District Level Committee shall not be deemed to have
been full in the absence of the Member mentioned at serial number 4 in the Constitution of the

District Level Committee.

The District Level Committee shall adjudge the eligibility of Small Industrial Units and the State
Level Committee shall adjudge the eligibility of the Medium / Large Industrial Unit, Mega

Project and Very Large Industry.

On receipt of the application the General Manager, District Trade and Industry Centre, shall
verify the particulars given in the application and submit a report to the District Level Committee
or the State Level Committee, as the case may be, within thirty days from the date of the receipt

of the application.

for grant of eligibility certificate made by dealers establishing Small Industrial Units
sidered by the District Level Committee and the eligibility certificate in such cases
shall be issued by the General Manager, District Trade and Indpstry Centre. Application for grant
of eligibility certificate made by the dealers establishing Medium / Large Industrial Unit, Mega
Project and Very Large Industry shall be considered by the. State Le\.rel. Committee gnd the
eligibility certificate in such cases shall be issued by the Industries Commissioner, Chhattisgarh.

Application
shall be con

ve to execute and register an agreement in the prescribed form on his own

The dealer shall ha  agl
anager, District Trade and Industry Centre.

expenses with the concerned General M

17



"

(1-

12-

13-

14-

The exemption under this notification
conditions:-

()

(i) The Committee sha]] ordinarily meet once in 2 months but meeting may be convened more
frequently keeping in view the number of pending applications. The Committee may after
consideration of eac

h case decide to grant the eligibility certificate or to reject the application
made therefore or cal] for additional information.

(if) Every application shall be disposed of by the District Level Committee or the State Level
Committee within 120 days of the date of its receipt.

The Statf: _Level Committee shall have full powers either sue motto or on reference, to review its
own decision or the decision of the Di

_ strict Level Committee [or to give direction to the District
Level Commgttee. The District Level Committee may review its own decision but the factual
position relating to such cases shal] b

¢ intimated by it to the State Level Committee within 30
days of the date of the decision of review.

The directions issued by

_ the State Level Committ
exemption scheme shall

ee under this notification in respect of
be binding on District Level Committee.

In the event of any dispute arising out of the decision of the State Level Committee regarding the
scope or eligibility of the facilj

el ty of exemption from payment of tax by any dealer under this
notification or any matter connected therewith, the matter may be referred to the State Appellate
Forum. The reference could

: be made by the applicant within 60 days from the date of
communication of the order of State Level Committee.

(1) The State Appellate Forum shall consist of :
1. Minister in-charge, Commerce and Industries Department Chairman
2. Minister in-charge, Commercial Tax Department Member
3. Principal Secretary/Secretary, Commercial Tax Department Member

4. Principal Secretary/Secretary, Law and Legislative Affairs Member
Department

5. Principal Secretary/Secretary,
Department

(i1) The quorum for the State Appellate Forum shall be three and the quorum shall not be deemed
to have been completed in absence of the members specified at Sr, No. 2 or 3.

(iii) The Appellate Forum, after consideration of each case referred to it, pass such order keeping
in consonance with the provisions of the notification as it may think fit,

(iv) The order passed by the State Appellate Forum shall be final and binding,

Commerce and Industries Member-Secretary

ANNEXURE-III

shall be available subject to the following general

(a) The dealer shall obtain a permanent eligibility certificate from the officer authorised for this
purpose in the form and manner specified in Annexure II specifying inter alia the goods in

respect of which the exemption is available and shall furnish a copy of such certificate to the
assessing authority at the time of his assessment.

(b) A copy of such certificate shall be furnished by the dealer alongwith his return for the quarter
during which such certificate was issued to him.

18



(i)

(iv)

(vii)

(viii)

(x)

If an eligibiljt : j
fasts oF incon-)é ;’tel'tlﬁcate has been issued to a dealer due to misrepresentation of facts or on the

date it was issued Zgﬂlse informatjon furnished by him, the certificate shall be revoked from the

the entire amount
cancellation shajj b

¢ ther.eupm the exemption under the notification shall stand withdrawn and
Ol tax in respect of which exemption has been availed of upto the date of
€ recoverable from the dealer in one installment.

a) If a d .
I()fz’dUCtion Zﬂggt:nsttiztjjlhs?es s W i“C,*ustrial_ unit but closes down or deliberately reduces
the same product, theyel? ai)l eXisting industrial unit within the state engaged in production of
sanctioning the issye of suglll ility certificate shall be liable to be cancelled by the authority
which such substani al c _Cer‘tlﬁcate and such cancellation shall take effect from the date on
(b) A substantial eq rf:dugtlon 1n production has taken place.

reduction in Production shall be deemed to have occurred if the production of

the same prodyct
the thl; : ltl:J has fallep below the level of the average production of the preceding 5 years or
nstalled “apacity, whichever is Jess, '

A dealer wh : )

established Obyopl:is to avai] of €Xemption under this notification in respect of a new industrial unit

Vanijyik Kar A d}? and who already holds a registration certificate under the Chhattisg=rh
Iniyam, 1994 for any other business activity shall, notwithstanding such

istrati i o . : (
:i%t o B Separate Tegistration certificate as a manufacturer for such new industrial

eligibility for exemption,
(b) Without the prior permission in writing of the Industries Commissioner the dealer shall not:
(1) Change the location in whole or in part of the industrial unit; or
(2) Effect any substantial contraction; or
(3) Dispose of any substantial part of the total capital investment in the industrial unit; or
(4) Effect any change in the ownership during the period in which the facility of exemption
is availed of and also within a period of five years from the date of expiry of the period of

eligibility for exemption.
(c) in case a change in ownership is permitted all the rights and liabilities under this notification

shall pass on the new owner.

The dealer shall regularly furnish the returns required to be furnished under the Chhattisgarh
Vanijyik Kar Adhiniyam and the Entry Tax Act.

Every dealer shall maintain a ledger including details of materials purchased and products sold in
respect of which the facility of exemption from payment of tax is availed of.

i ' ili ion is availed of exceeds Rs. 5 Lacs
respect of which the facility ot: exemption is avai
illftze;;larout?;o:;?u)'{f;gate Ici’)f eligibility shall be valid only if the dealer produces before the

appropriate Commercial Tax Officer a certiﬁcatf; of production in the unit in the relevant period

duly signed by a Chartered Accountant.
i der this notification
i ini ercentage of employmen_t specified un :
tT(;h‘:hdealers Shaclli)rlilri?i,lfde ;r;'l rtnhr:t;tlgtg in the category of unskilled labours, skilled labours and
e persons

administrative posts.
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P (a) A breach of any of th T
TX) notification shall render 315 r:l‘.irlgsift?irlliiym pri:f?graphs 2 10 9 and any of the conditions in this
ioni - ce ; " ,
sanctioning the issue of such certificate underlt}i?: ;eot]ilff‘;dcazl:t:iot:r EmaE B g, Vb Cpmmees

) If the circumstance .
(b $ SO Warrant, such cancellation may be given retrospective effect.

FORM-A

Application for grant of an eligibili
from payment of entry tax under Comme
Dated ooooooooooooooooooooooo e

ty. certificate for availing of the facility of exemption
rcial Tax Department Notification No.

------------------------

(P, Vahdltydate .................... (Namedof the dealer) holding registration certificate No.
_____ _ € weeveveiniinn., under the Chhattisgarh Vanijyik Kar Adhiniyam, 1994
have established a new industrial unit / have undertaken expansion in my existing industrial unit under

the name(Name of unit) .. toeet ; e
: ) S R T R
Chhattisgarh, the particulars whereof are given below,- (Place) in the district of

1- No. and date of certificate issued by an authority duly authorised for the ......cccoovviiiriincinnes
purpose by the Commerce and Industries Department of the Government of
Chhattisgarh certifying the industrial unit to be a new industrial unit/the existing
industrial unit to have undertaken expansion.
2- Area where the industry is situated (General Area / Most Backward Scheduled ......cccoeeeieiievincnnnnens
Tribe Dominant Area)
w3- Category of Industry (General Sector Industry /Special Thrust Sector Industry) — ....ccoooveiecrervirisecenns
4- (a) Installed capacity of the new industrial unit e
(b) Expansion in the existing industrial unit-
(1) Production capacity prior to expansion e
(i)  Production capacity after to expansion e
5- Fixed capital investment in the new industrial unit / expanded capacity MANE . il irmssnsissisansmin
existing industrial unit.

6- Particulars of goods to be manufactured in the new industrial unit / expanded ......cocoeinnneninnianonen.
capacity of the existing industrial unit.
7- Particulars of goods for consumption or use in the process Py 171101 271111 ¢SO —
S.No. Description of goods Quantity
D T —————— I
L L ————
S — R
8- Date of first purchase of raw material e
9- Date of commencement of commercial production in the new industrial unit I = e

in the expanded capacity of the existing industrial unit
10- Total employment-

Catagory of labour Total No. of No. of employment Percentage of employemnt provided
‘L employment | provided to the domiciled to the domiciled residents of the
provided residents of the state state in total employment
1 2 3 4
Unskilled Labour
Skilled Labour
Administrative Post
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{1 Date for exemption of entry
production or d

™

ate of takin tax (date of commencement of commercial
8 exemption for the first time, whichever is earlier

...................................

The applicant prays that he may be

iax under the said notification, granted an eligibility certificate for exemption from payment of entry

RIERRINE o verinmesnisssererimsmiins
Designation

.................................

DECLARATION

" ltif:cl(?)nmbum 11] sl;all Compl_y.with the general conditions specified in Annexure-III of the said
notinicaton. reach of any conditions by me if eligibility certificate for exemption is cancelled by the

sanctioning authority than I shall pay the entire amount of tax in one instalment in respect of which
exemption has been availed of upto the date of cancellation.

PABOE ovvvvvemmmsssssisnenenes SIgNAtULE ....cocuvrerersresenrssnsereasnsene
R scoesecsremmomvonesss Designation .........c.eeeeeceescesrracssnes
FORM - B
Certificate of Eligibility for Exemption of Entry Tax
(issued under Commercial Tax Department Notification NO. .cccccrviirirrinnssesciaenns dated ....oossoimnss )
Certified that the dealer (Name and address) .......oocceeissismnssssesseesss holding registration
certificate NO. .occcoececrnermsussassessanes date ......ccccrrnre under the Chhattisgarh Vanijyik Kar Adhiniyam,

1994 is eligible to avail of the facility of exemption from payment of entry tax in respect of the new
industrial unit / expanded capacity of the existing industrial unit.

2- The dealer has established a new industrial unit/has undertaken expansion in his existing
industrial unit and is eligible for availing of the aforesaid facility in respect of the following goods
consumed or used in the process of manufacture of goods and the said goods are specified in his

registration certificate under the Chhattisgarh Vanijyik Kar Adhiniyam, 1994:
(1) cormrevssssssmmsnsssssasssssssinss

() TR T .
3- The dealer has opted for entry tax exemption from date.....:........:...- .................................... e
4 The dealer has commenced production in the new industrial unit/in the expanded capacity of the

existing industrial UNIt 0N eeusesnmeseeerneres ‘
5- Catagory of Industry ((General Sector Industry / Special Thrust Sector InAUSLY)..o....uvveurssssseeees



s Area where the j i
6 © Industry is gityated (General Area / Most Backward Scheduled Tribe Dominant

Area) ...
7- Production caPaCity of"ih.e ........

Placc ............................ ' )
DAE .oreessssinssitininnnna, BIgHAS ..o st nbibns
Lealanation: .omsseamimg

This notificatio
_ddall be applicablerzy tslhtillll; peddeetped to have come in to force with effect from 1st. November, 2004
Industries Commencing commercial production on or after 1st November,

2004.
By ordered and in the name of the Governor of Chhattisgarh
MM
(K.R. Misra)
Deputy secretary
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