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GOVERNMENT OF CHHATTISGARH
ENERGY DEPARTMENT
MAHANADI BHAWAN, MANTRALAYA
NAVA RAIPUR ATAL NAGAR

// NOTIFICATION //
Nava Raipur, Dated-05.06.2025
SNo: 1370/F 21/11/2024/13/2, Whereas the State Government is of opinion that in order
to encourage investment to setting up new industries in the State under the Development
Policy 2024-30, is has become necessary in the public interest that such industries should
be given exemption in payment of electricity duty. ' i A

2/ Now therefore, in exercise of the powers conferred by Section 3- B of Chhattisgarh
Electricity Duty Act, 1949 (X of 1949), the State Government, hereby, exempts eligible
industries from the payment of electricity duty for the period mentioned in the table below
from the date of commencement of commercial production, to encourage industrial
investment, in compliance with the provision of clause-12 of the Industrial Development
Policy, 2024-30-

Table

(1)  Industrial Investment Incentive for MSME Service Category Enterprises.

Based on the details included in Annexure -7 of Chapter —A of Industrial
Development Policy 2024-30, eligible micro, small and medium new service enterprises
established in the State will be granted an exemption from the payment of electricity duty
as per the following details:-

Area Maximum subsidy Duration
Group -1 | Full exemption up to 6 years from the date of commencement of commercial
production.
Group -2 | Full exemption up to 8 years from the date of commencement of commercial
production.
Group -3 | Full exemption up to 10 years from the date of commencement of commercial
production.

(2) Industrial Investment Incentive for large Enterprise of Service Category.
Based on the details included in Annexure -8 of Chapter —A of Industrial

Development Policy 2024-30,eligible new large service enterprises will be provided

exemption from electricity duty as per the following details:-

[ S.No. Capital Investment in plant and | Description

machinery (amount in
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crores)
I 1. More than % 50 but less than Z |6 years from the date of commencement of
' 200 commercial production.
2. More than % 200 but less than 2 | 7 years from the date of commencement of
( 500 commercial production.

(3) Industrial Investment Incentive Package for general and thrust production
enterprises of micro, small and medium category in the general category
sector.
Based on the details included in Annexure -9.3 of Industrial Development Policy

2024-30, enterprises of general/thrust production for only new enterprises established by

entrepreneurs in the general category will be provided exemption from payment of

electricity duty as per the eligibility and as per the following details:-

Area

General Enterprises

Thrust Enterprises

Group-1

Complete exemption up to 5 years
from the date of commencement of
commercial production

Complete exemption up to 6 years
from the date of commencement of
commercial production

Group-2

Complete exemption up to 7 years
from the date of commencement of
commercial production

Complete exemption up to 8§ years
from the date of commencement of
commercial production

Group-3

L

Complete exemption up to 9 years
from the date of commencement of
commercial production

Complete exemption up to 10 years
from the date of commencement of
commercial production

(4) (1) Industrial Investment Incentive for large enterprises in general category and
thrust sector.
Based on the details included in Part (B-1) (2) of Chapter (B) of Industrial
Development Policy 2024-30,0nly new large enterprises in the general category and thrust
sector within the State will be provided exemption in electricity duty as per the following

details-
No. | Category of | General Thrust
Blocks
1. | Group-1 6 years from the date of |8 years from the date of
commencement of commercial | commencement of commercial
production production
2. | Group-2 7 years from the date of |10 years from the date of

production

commencement of commercial | commencement of commercial

production

3. | Group-3 8 years from the date

production

of | 12 years from the date of
commencement of commercial | commencement of commercial

production
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(4) (2) Industrial Investment Incentive for large enterprises of the Core (Steel) Sector.

On the basis of the details included in Part (B-2) (2) of Chapter (B) of Industrial
Development Policy 2024-30, only new enterprises of core sector within the state will be
provided exemption in electricity duty as per the following details- '

{No. Category of Blocks Description
Group-1 10 years from the date of commencement of commercial
(Except Bilha and production
Dharsinva Block)
2, Group-2 10 years from the date of commencement of commercial
production
3 Group-3 15 years from the date of commencement of commercial
i production

(4) (3) Industrial Investment Incentive for other large enterprises of core sector
(except steel) and small, medium and large solar power plants.
On the basis of the details included in part (B-3) (4) of Chapter (B) of Industrial
Development Policy 2024-30, only new enterprises of core sector within the state will be
provided exemption in electricity duty as per the following details -

No. | Category Description
of Blocks
1. | Group-1 10 years from the date of commencement of commercial production
2. | Group-2 10 years from the date of commencement of commercial production
Group-2 15 years from the date of commencement of commercial production

(5) Industrial Investment Incentive for large enterprises of specific product category.
New large enterprises of specific product category provided under Chapter-C of Industrial
Development Policy 2024-30 will be provided exemption from electricity duty as follows-

No. Specific product category Description
1. Pharmaceutical Enterprises
2. Textile Sector Enterprises
3 Agriculture and Food Processing, Dairy Products
Processing and Non-Wood Forest Produce
Processing and Compressed Bio Gas Sector, Green
Hydrogen Plants : 12 years from the date of
4. Electrical and Electronics Sector ; :
—— - : starting commercial
3 Artificial Intelligence (A.L), Robotics coduitiat
andComputing (G.P.U.) P ‘
6. Information Technology (IT)
7 IT Enabled Services (I.T.E.S.)/ enterprises relating
| to Data Center
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If a special investment incentive package is approved by the Cabinet Sub-
Committee for any large investment other than the above mentioned, subject to the
conditions of Industrial Development Policy 2024-30 for the said enterprises, then they
will be eligible an exemption from electricity duty as per the approved package.

(6) Special Industrial Investment Incentive Package for Socially Weaker Sections and

Special Types of Industries.

1. For Scheduled Caste/Tribe Category:- _

On the basis of the details included in Part (D-1) (3) of Chapter (D) of Industrial
Development Policy 2024-30, exemption from payment of electricity duty will be
provided on the establishment of eligible micro, small and medium enterprises, new
enterprises by entrepreneurs belonging to Scheduled Caste/Tribe category as per the
following details:-

Area . General Enterprises Thrust Enterprises
Group-1 Complete exemption up to 6 | Complete exemption up to 7 years
years from the date of|from the date of commencement of
commencement of commercial | commercial production
production
Group-2 Complete exemption up to 8 | Complete exemption up to 9 years
years from the date of | from the date of commencement of
commencement of commercial | commercial production
production
Group-3 Complete exemption up to 10 | Complete exemption up to 11 years
years from the date of | from the date of commencement of
commencement of commercial | commercial production
production

2. Chhattisgarh State Logistics Enterprises Package.

Based on the details included in Part (D-2) (3) of Chapter (D) of Industrial
Development Policy 2024-30, exemption from payment of ‘electricity duty may be
provided as per the following details, in cases of expansion/diversification in new micro,
small and medium logistics enterprise/existing enterprise-

Category Period of exemption
of Blocks
Group-1 Complete exemption up to 6 years from the date of commencement of
commercial production
Group-2 Complete exemption up to 8 years from the date of commencement of
commercial production
Group-3 Complete exemption up to 10 years from the date of commencement of
L ' commercial production

Process and amount of exemption for expansion & diversification of existing
industry shall be decided seperately.
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(7) Chhattisgarh Startup Package.

Start-up units to be established in the state fulfilling the conditions of Chapter (D-3)
of Industrial Development Policy 2024-30 will be provided exemption from electricity
duty as per the rules provided in the policy and start-ups established by entrepreneurs of
Scheduled Caste/ Tribe category, women entrepreneurs, third genderin the State, Soldier of
the state retired from Indian Army and persons / families affected by Naxalism and
disabled personswill be eligible for exemption from payment of electricity duty for one
more year.

(8) for closed and sick enterprises.

Based on the eligibility for industrial investment incentives of Industrial

Development Policy 2024-30, the owner or buyer unit of the closed/sick industry (holding
certificate) declared during the period of this policy (as applicable), category-wise and’
development block-wise, will be provided exemption from fully/remaining electricity duty
which the closed industry has not used/partially used during the period of operation of its
industry.
(9) For women entrepreneurs in the state, soldiers in the state retired from the Indian
Army, retired Agniveer soldiers and persons/families affected by Naxalism, disabled
persons, Non-Resident Indian, Foreign Direct Investors (FDI), export enterprises and
projects established with foreign technology, thereshall be provided exemption from
electricity duty for one year more than the period of exemption provided to enterprises of
general sector.

Provided that if a investor is eligible for additional benefit in more than one
category or any other provision, then they will be eligible for additional benefit of only one
category provided in this Policy.

(10) Eligible new enterprises to be set up in all private industrial areas / industrial parks to
be established in the state will be eligible for exemption from electricity duty for one year
more than the permissible period under the Industrial Development Policy 2024-30 based
on the category of the development block.

(11) New rice mills/ parboiling units to be set up only in Group-3 development blocks in
the state will be eligible for exemption from electricity duty declared for general enterprise
category.

(12) Enterprises which are starting their first commercial production during the period of
Industrial Development Policy 2024-30, but have opted for Industrial Policy 2019-24 as
per the rules, will be eligible for exemption from electricity duty as per the provisions
mentioned in the Notification No. 1956/F 21/12/2019/13/2/E.D. dated 07.09.2021 of the
Government of Chhattisgarh, Energy Department.
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(13) The industrial investment incentives declered under the Industrial Development
Policy 2024-30 will not be available to the State Government and it's Public Sector
Undertakings (unless otherwise specifically provided) except to the institution expressly
declared eligible in this Policy.

(14) Pump storage based hydroelectric projects established in the State under clauses 3(3),
3(4) and 3(5) of Chhattisgarh State Hydroelectric Project (Pumped Storage Based)
Establishment Policy, 2023 of the Energy Department will be eligible for exemption from
electricity duty for the period declared for General Sector Industries under the Industrial
Development Policy, in addition to the concessions mentioned in the said policy of the
Energy Department.

(15) Mini hydrel power plant established in the State under the effective Policy of Energy
Department for the establishment of small and micro hydroelectric project up to 25 MW
capacity will be same as eligible for the exemption from electricity duty declared for
General Sector Industries under this Industrial Development Policy 2024-30 in place of
clause 7 of the said policy of the Energy Department.

(16) Solar power projects to be established in the state under Chhattisgarh State Solar
Energy Policy 2017-27 of the Energy Department will be same as eligible for the
exemption from electricity duty declared for core sector (except steel) industries under the
Industrial Development Policy 2024-30 in place of concessions mentioned in clause 8-A of
the said policy of the Energy Department.

3/ The above exemption shall be subject to the following conditions:-

(1) In case of captive power plant operated along with industrial unit, for determining the
date of commercial generation, the institution shall have to submit a self-declaration
certificate certified by the State Load Dispatch Centre and Regional Load Dispatch Centre
of PGCIL as per grid connectivity.

(2) In case of captive power plant operated along with industrial unit, eligibility for
exemption shall be given on the basis of auxiliary consumption and units of electricity
consumed in captive use as defined in Electricity Rules, 2005. Accordingly, the institution
shall have to submit separate consumption details along with meter readings to the Chief
Electrical Inspectorate for each month to the company for exemption from payment of
electricity duty on electricity generated from captive power plant.

(3) For industrial units other than captive power plant operated along with industrial unit,
determination of the date of commercial generation shall be valid on the basis of certificate
certified by the Commercial and Industries Department.
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(4) To get exemption from payment of electricity duty declared under Development Policy
2024-30, it will be mandatory for the industrial units to provide employment to the native
residents of the state as per the prescribed percentage.

(5) Application for exemption from payment of electricity duty is required to be submitted
within 18 months from the date of commencement of commercial production or the date of
issue of notification, whichever is later.

Delay up to 90 days in submitting the application can be relaxed by the
Industry Commissioner/Director of Industries and delay more than 90 days can be relaxed
by the Secretary-in-Charge, Chhattisgarh Government, Commerce and Industry
Department on the basis of merits. On which the industrial unit will be given an
opportunity of hearing before the decision. Delay up to a maximum of 01 year only can be
relaxed.

4/ Process of disposal of applications and exemption from payment of electricity
duty:-

(1) To avail the benefit of exemption from payment of electricity duty under Industrial
Development Policy 2024-30, application has to be submitted through single window login
in the website of the Department of Industries www.industries.cg.gov.in. Under the Ease
of Doing Business, the unit will not be required to appear in person in any office for
disposal of the application.

(2) Applications received for exemption from electricity duty by the Commissioner of
Industries / Director or an officer duly authorized by the Department of Commerce and
Industry will be sent to the Chief Electrical Inspector within 30 days from the receipt of
the application along with the recommendation, which will contain details of classification
of investor, category of units, class and status of industrial unit, date of starting
commercial production, eligibility period for exemption in electricity duty. Incomplete
recommended application will not be considered.

(3) Commissioner of Industries / Director will be competent to make changes /
improvements in the online-process of recommendation for exemption from electricity

duty.

(4) The Chief Electrical Inspectorate will examine the recommended application as per
rules and issue a certificate of exemption from payment of electricity duty within 15 days

from the date of receipt of the recommendation. L»
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(5) After the issuance of the exemption certificate, the amount of electricity duty paid by
the unit will be adjusted proportionately in the next period.

(6) In case of violation of any condition stipulated in the certificate issued by the Chief
Electrical Inspector or the provisions of the Industrial Development Policy 2024-30, the
exemption certificate from payment of electricity duty will be automatically cancelled.
Also, in case the continuity of production is not certified, the Directorate of Industries will
have the right to cancel the exemption from electricity duty. This clause will also apply to
the electricity duty exemption certificates issued in the previous policies (whose eligibility
period is continuous).

(7) In case the exemption certificate from payment of electricity duty is cancelled in the
above paragraph, it will be necessary for the industry to deposit the benefit of exemption
received from payment of electricity duty along with interest in the State Treasury on such
date from which the industry becomes ineligible. If such dues are not paid by the industry,
then it will be charged and recovered as Arrears of Land Revenue.

(8) In case of any dispute regarding exemption certificate issued by Chief Electrical
Inspectorate, such matter will be resolved by the authority authorized by the State
Government under rule 13 of Chhattisgarh Electricity Duty Rules, 1949 and this decision
will be final and binding on the parties.

5/ Appeal/Suit
(1) In case of cancellation of application and certificate for exemption from electricity

duty, an appeal can be made by the industrial unit before the Secretary-in-Charge,
Chhattisgarh Government, Commerce and Industry Department or the officer authorized
by them.

(2) Appeal will be admissible only on payment of appeal fee of Rs. 2000/- in cases of
micro and small enterprises/service enterprises and Rs. 5000/- in cases of medium and

large enterprises/service enterprises.
For Scheduled Caste/ Scheduled Tribes /Divyang / Third Gender/Women

Entrepreneurs/ Ex-Servicemen/ Retired Agniveer /Naxal Affected/ Surrendered Naxalites,
appeal fee of Rs. 1000/~ (plus applicable taxes) in case of micro and small enterprises and
Rs. 2500/~ (plus applicable taxes) in case of cases other than micro and small enterprises
will have to be paid.

Appeal fee will be payable in respect of appeal cases submitted by industrial units

as follows:-
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]7 Receipt head of Industry Receipt head of Energy Department |

Department
0852-Industries 0043-Tax and duty on electricity
08- Consumer Industries 800- Other Receipts

800- Other Receipts
0674- Other Receipts

(3) Concerned appellate Officer shall have right to take decision in the cases on the basis
of merit submitting appeal before Appellate Officer Appeal. The decision taken by the
Appellate Officer will be final and binding. i %

6/ Such clause of the Industrial Development Policy for 2024-30, which are not included in
this notification and are necessary to exempt eligible enterprises from payment of
electricity duty, those clauses shall be deemed to be effective in this notification. The
amendment made in the Industrial Development Policy 2024-30 by the department of
commerce and Industries shall be applicable to this notification as the case may be.

7/ The Commissioner of Industries /Director of industries shall be responsible for issuing
version of this policy in different language. The Hindi version issued under this policy
shall be primary version, which shall prevail in case of any discrepancy between the
versions issued in different language.

8/ If guidance is sought on any issue related to this notification, guidance can be provided
by Commissioner of industries and Director of Industries, Industries Directorate,

Chbhattisgarh.

9/ This notification shall come into effect from 1% November, 2024 and shall be applicable
to eligible industries, under Industrial Development Policy 2024-30, starting commercial
production on/after 1** November 2024 and up to 315 March 2030.

By order and in the name of the
Governor of Chhattisgarh

2 S\
( ] Koshle)

Deputy Secretary
Government of Chhattisgarh
Energy Department
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