
ALTERNATIVE TRADE INSTRUMENTS 
2.75% subvention rate 

max limit 
₹50 Lakh per MSME 

 

  What is “Support for Alternative Trade Instruments” initiative? 

“Support for Alternative Trade Instruments” intervention seeks to strengthen access to export finance for MSMEs (involved 
in international value chains) through structured support for alternative trade finance mechanisms, initial focus on export 
factoring. 

WHO CAN APPLY  WHAT SUPPORT DO YOU GET 

• Active Importer-Exporter Code (IEC) 
• Valid Udyam Registration 
• Not listed in Denied Entity List (DEL) 
• Involved in International Value 

Chains 
• Use eligible export factoring 

•  • Interest subvention support of 2.75% per annum on export 
factoring cost 

• Annual Support cap ₹50 lakh Maximum Assistance per MSME 
per financial yea 

• Coverage for export factoring cost credit 
• Reduced cost of export factoring cost with  interest-relief 

mechanism 

 

HOW TO APPLY — TWO SIMPLE STAGES 

1. Intent Filing 

File online declaration of intent on the DGFT Portal before 
applying for export credit. 

2. Apply to lending Institution  

Approach an eligible Member Lending Institution (MLI) with 
the UIN. The lending institution assesses the proposal and 
seeks reimbursement from the RBI as per operational 
procedures notified from time to time. 

 

DOCUMENTS TO KEEP READY 

• Valid IEC  Number, PAN 

• Valid Udyam Registration Certificate linked with 
IEC 

• Product(s) / Service(s) – Description & HS Code(s) 

• Target Export Market(s) 

• Type of Factoring:(Recourse/Non-recourse 
Factoring) 

• Expected  Rate of Interest (%) and Discount 
Factoring Charge (%) 

• Volume of Export Factoring in Previous FY 

• Bank Details  

 

SCAN TO APPLY 

 
DGFT Portal  

https://www.dgft.gov.in 

 

 
DGFT — Trade Notices & Guidelines 

https://www.dgft.gov.in 
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